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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF VIDYUT UTPADAN COMPANY LIMITED

Opinion

We have audited the consolidated financial statements of Vidhyut Utpadan Company Limited (herein
aftermentioned as “VUCL” or “the company”) for the year ended 31 Ashadh 2081 (15 July 2024)
which comprise each of consolidated and separate statement of financial position as at 31 Ashadh 2081
(15 July 2024), statement of profit or loss and other comprehensive income, statement of cash flows

and statement of changes in equity for the year ended and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the aforesaid financial statements present fairly, in all material respects, the financial
position of VUCL as at Ashadh 31, 2081 (July 15, 2024), and its financial performance, changes in

equity and cash flows for the year then ended in accordance with Nepal Financial Reporting Standards
with applicable carve-outs.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of VUCL in accordance
with the handbook of code of ethics for professional accountants issued by Institute of Chartered
Accountants of Nepal (ICAN), and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, we do not provide a separate opinion on these matters.

The Key Audit Matter How was the Matter Addressed in our Audit
Investment in Fixed Deposits Our audit procedure included, among other things,
The company is a hydropower development company e Assessment of the governance framework and
currently engaged in the development of hydropower controls surrounding the company’s decisions to
projects. Pending utilization of funds raised through invest in fixed deposits.

its capital, the company has invested a significant
amount, totaling NPR 2.09 billion (41.12% of total
assets in its standalone financial statements), in fixed
deposits with financial institutions.

e Obtaining confirmations from financial
institutions to verify the existence and accuracy
of fixed deposits and reconciling these balances

with the company’s records.
The income generated from these fixed deposits

represents the material source of income which
amounts to NPR 211.26 million during the reporting
period. Due to the materiality of the investment

¢ Recalculation of the interest income earned

during the period based on the terms of the fixed
deposit agreements and verified its timely
recgiptt gh bank statements.
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